AR

02047119 EXEC}EEI%‘E@WE.@.
JUL 81 2007

|
,)
L 1086

SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 6-K
REPORT OF FOREIGN ISSUER

Pursuant to Rule 13a-16 or 15d-16 of
the Securities Exchange Act of 1934 ( —

N ra

For the month of July 2002

METSO CORPORATION
(Translation of registrant's name into English)
Fabianinkatu 9 A P ROCESSE
P.O.Box 1220
00101 Helsinki, Finland AUG 0 6 2002
(Address of principal executive offices) THOMSON

INANCIAL

Indicate by check mark whether the registrant files or will file annual reports
under cover Form 20-F or Form 40-F.

Form 20-F ....X.... Form 40-F .........

Indicate by check mark whether the registrant by furnishing the information
contained in this Form is also thereby furnishing the information to the Commission pursuant
to Rule 12g3-2(b) under the Securities Exchange Act of 1934.

7/31/2002 4:23 PM (2K}

[#19972 v1 - MH - Metso SEC 31.7.2002.doc) \j\/\/\



Sirto-Paino 908 1 1279

D metso

Metso's Interim Review, January 1- June 30, 2002:
INCREASED NEW ORDERS AND IMPROVED ORDER BACKLOG

{Helsinki, Finland, July 31, 2002)

e Metso Corporation’s (NYSE: MX; HEX: MEO) net sales in January -June totalzd EUR
2,289 million (EUR 2,019 million in January-June 2001).

o New orders were received to the amount of EUR 2,547 million (EUR 1,915 million).
The order backlog at the end of June was EUR 1,925 million (Dec,;31, 2001: EUR 1,772
million).

o Operating profit before nonrecurring items and amortization of goddwnl was EUR 118.2
million (EUR 141.9 million). Operating profit was EUR 73.5 million{(EUR 120.8 million).

« Eamings per share excl. nonrecurring items and amortization of cpadwill were EUR 0.43
(EUR 0.77). Earnings per share were EUR 0.12 (EUR 0.61).

Metso's market environment remained uncertain in April-June. Due to Metso’s strong market
position, the volume of orders received by the Corporation continued at a satisfactory level.

In January—June, the value of new orders received by Metso increaséd by 33 percent from
the corresponding period last year. The value of orders received by Metso Paper and Metso
Automation was almost at the level of the comparison period, whereas the orders: received by
Metso Minerals increased considerably from the comparison period due to the acquisition of

Svedala in September 2001. Metso s order backlog increased by 9 percent from the end of
2001.

Metso's net sales for January—June increased by 13 percent from the corresponding period
of 2001. Of the net sales, 41 percent were from the deliveries of Metso Minerals, 38 percent
from Metso Paper, 13 percent from Metso Automation and 8 percent from Metsa Ventures.
Aftermarket services accounted for 34 percent of the Corporation’s ng sales.

Metso Minerals’ integration process is expected to be concluded by the end of Szptember
2002. At the beginning of the process it was estimated that the annual synergy benefits of
integration would amount to EUR 70 million and be realized in full dufing 2003. The target is
now to exceed EUR 90 million in annual synergy benefits, of which 3272 than half is
expected to be realized already in 2002.

Metso's market environment is estimated to continue uncertain in the'near future. However,
the demand for Metso's products is estimated to continue at the satisfactory level of the
year's first half. "We estimate that profitability in the second half of 2002 will be clearly up on
the corresponding period last year”, says Tor Bergman, President &'CEO of Metso
Corporation. "Metso's order backlog has strengthened, Metso Minerals integraticn is

progressing well and we have several ongoing projects to improve cost efficiency and the use
of capital."

For additional information, please contact:

Sakari Tamminen, Executive Vice President & CFO, Metso Corporation,
Tel. +358 204 843 010
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Eeva Makela, Manager, Investor Relations, Metso Corporation, Tel. +358 204 843 253

ENCLOSURE
Metso Corporation's Interim Review for January - June 2002

or

Helena Aatinen, Senior Vice President, Corporate Communications, Metso Corporation, tel. +358 20 484 3004
USA: Mike Phillips, Senior Vice President, Finance and Administration, Metso USA, Inc.,
tel. +1 617 369 7850.
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Interim Review January 1 -June 30,2002

Metsoisa globat supplier of processindustrymachinery and systems, as wellas know-how and aftermarket services. The
Corporationisexpandingto becomeacomprehensivesupplier of services and customer coraprocesses-theglobal
leaderinits sector.A key componentin Metso's strategy is the application andinnovativelinking of process.automation
and centroltechnology withknow-howinfiberand papertechnologyand in rockand mineral processing.

Metse Corporation key figures

4-6/02 1-6/92 1-6/01 1-12/01

{in millions) EUR EUR EUR EUR
Net sales 1,178 2,289 2,019 4343
Operating profit before nonrecurring items and amortization of goodwill 71.5 1182 1419 2705
% of net sales 6.1 52 70 62
Operating profit 42.6 735 120.8 2463
% of net sales 3.6 3.2 . 60 57
Income before extraordinary items and income taxes 22 36 128 222
Eamings/share exduding nonrecurring items and amortizstion of goodwil, EUR _ 0.27 0.43 0.77 126
Earnings/share, EUR 008 012 061 1.09

Orders received

1,256 2,547 1,915 3,778

30.6.02 30601  31.12.01

Order backlog 1,995 1813 1772
Equity to assets ratia, % 31.2 455 311
Gearing, % 96.1 3s 84.8

Svedala, acquired by Metso Corporation on Seprember 14,
2001, isincluded in the figures from the final quarter of
2001 onwards.

Markets

Metso's market cnvironment remained uncereain in April-
June. Due to Metso's strong market position, the volume of
orders received by the Corporation continued ara sarisfac-
torylevel.

The markct for Metso Paper remained satisfactery and
the value of orders received was almost ac the level of the
comparison period, January-Junc 2001. Investmentsin
new papermakinglines and extensive rebuilds were
pending mainly in Chinaand Canada, buralso 1o some
excent in Europe. The demand for pulping lines was
concentraredin South America, The market for rebuilds
remained satisfactory, while the demand for aftermarket
scrviceswas good.

Theorders received by Metso Minerals increased
considerably from the compatison period ducto the
acquisivion of Svedala. The demand for products supplied
totheconstruction and civil enginecringindustries re-
mained good in Europe, except for Germany, and remained
atthefirst quarter'slow level in Norch America. The major
infrastructure programs being carried outin China and
India maintained a good level of demand. The demand for
mining industry products strengthened o some extent
with a focns on investmencs in improvements and exten-
sions carried outin southern hemisphere countries.

The demand for automation and conanl technology
peoductswas satisfactory overhll. The sccond quarter of
2002 was better than the firstquarter. The aluc of orders
received was almostar the level of the compiirison period.

Ordersreceived and order backlog

InJanuary-June, the valuc of hew orders received by
Metso roraled EUR 2,547 million, an increase of 33
percent from the corresponding period last year. Of the
new orders, 45 percent originbred from Ewrope, 30
percentfrom North America, 10 percent from Asia-Pacific,
11 percent from South Americaand 4 pereinc from the
rest of the world. ‘

Metso's order backlogwas EUR 1,925 million at the
end of June, an increase of 9 fercent from the end of
2001. Metso Paper accounted for 58 perceat of the
Corporation's order backlog, Mcwso Minerls for25
percent, Metse Automatiz: j : 1! percentand Metso
Ventures for 6 percenc :

Netsales

Mectso's net sales for January-Junc rotaled EUR 2,289
million, 13 percent more than in the compzrison period.
Afrermarkcr services accounted for 34 perentof the
Corporation s net sales (excluding Metso Vintures). Of the
Corporation's netsales, 41 pepcentwere fro m thedeliverics
of Merso Minerals, 38 percent from Mctso Paper, 13
percent from Metso Automation and 8 pessent from
Metso Ventures.



Exportsand operations outside Finland accounted for
92 percent of the Corporarion's net sales, or EUR 2,097
million. 47 percent of ner sales originated from Europe, 28
percent from North America, 13 percent from Asja-Pacific,
8 percent from South America and the remaining 4 pereent
from the rest of the world.

Result

The Corporation's operating proficbefore nonrecurring
items and amortization of goodwill was EUR 118.2
million, cepresenting 5.2 percent of netsales. Thecorre-
sponding operatng profit percentages for Metvo'sbusiness
arcaswere Mecso Paper 6.7 percent, Metso Minerals 6.2
percent, Merso Autornacion 2.8 percentand Merso
Ventures 4.1 percent. The result was burdened by the low
delivery volumes of Metso Paper and Metso Automation,
and by the unprofitable operations of Metso Panclboard
which is part of Metso Venrures. Metso's operating profit
was EUR 73.5 million for January-June and theoperating
profit percentagewas 3.2, Income before extraordinary
itemns and taxes was EUR 36 million.

The Corporation’s net financial expenscs were EUR
37 million, including dividend income of EUR 6 million.

Netincome for the period was EUR 16 million.
Earnings per share were EUR 0.12 er, cxcluding nonrecur-
ringitemsand amortization of goodwill, EUR 0.43. The
return on capital employed (ROCE) was 5.7 percent, while
the return on equity (ROE) was 2.6 percent.

The taxes corresponding co the taxable income for the
review period have been entered as taxes. The vax rate has
risen dueco incrcased amortization of goodwill.

The weakening of the U.S. dollar in the second quarter
had a negligible effect on Metso's net sales and resule. The
Unired States accounted for 23 percent of the
Corporadon's netsalesin Janvary-Junc of which Metso's
exports to the U.S. was approximarely one third. The U.S.
dollarisalso used as one of the trading currencies in certain
other regions, mainly in Asiaand South America. The
Corporation's policy isto hedge all operational currency
flows. Dueto the unsarisfactory operating results of Merso
inche U.S., operations have been reorganized and cost
cffidency improved during the last year.

Cashflowandbalancesheet

Merso's net cash provided by operating activides was EUR
52 million. Netinterest bearing liabilitics totaled EUR
1,312 million. Long-term interest bearing debtaccounted
for 82 percent of total debr. The Corporation's equity to
assets ratio was 31.2 percent. Gearing, i.c. the ratio of net
interestbearing liabilities ro shareholders' cquity, was 96.1
percent. The rise in gearing in the first half of the year was
due to the seasonal commitment of nerworking capiral,
manslation differences affecting shareholders' cquity and the
distribution of dividends.

MEOTV.HEX
MX.NYSE

Capitalexpenditure :
InJapuary-June, Metso's gross capital expenditure roraled
EUR92 million (1-6/01: EUR 110 million).

Restructuring of businesses

During the period undcr review, MesdMinerals’ intagra-
tion process conrtinued according to plan and is expe sted to
be concluded by the end of Seprember. To datc, the tlosure
or sale of 10 production plants, the clopure of abour 70
distribution and service units and dhe sale or shutdewn of
four non-core businesseshave been eiter initiated o
completed. These decisions will reduce the number ¢f
personne] by abour 1,800 from the beginning of the:
integraton ta the end of 2002. By thasend of Juae, the
number of personnel had been reduced by abour 1,000,
Atthe beginning of the process it was dstimated that the
annual synergy benefits of integration prould amour:tto
EUR 70 million and be realized in full during 2003. The
targer is now to exceed EUR 90 millioh in annual synergy
benefits, of which more than halfis expecred to be ralized
already in 2002,

On April 12, 2002, the enginceripg wotkshop
operations of Merso Works in Pori, Parkano and Loviisa,
Finland, were transferred ro Hollmingd Oy The necsales of
Metso Works, which was a part of the Metso Venturzs
business area, totaled EUR 38 millior in 2001 and t
cmployed approx. 530 persons.

During the review period, Merso decided to unify its
administrative operations in China. In'addition, synzrgy
benefits will be sought by sharingjoinr resourses an:l
supporting thedevelopmencof Mecso slocal organizations
in China. In 2001 Metso employed about 200 persons in
its own usits in China, whilc about 1,600 persons vrere
employed in joine veneures. Inthe first quarrer, Metio had
decided to concentrate its Brazilian opgrationsin Soi ocaba,
S0 Paulo. Metso cmploys approx. 1,100 people in 3eazil.
The concenmation of opcrations will 4llow the company co
bererutilizejoint resources, processes and methods.

During the review period, Metso 4lso continued the
reotganizaton of its administrative fugctionsin Noich
America and the project aiming to cxploir the syner;yy
potential within the Corporation's pufchasing activities
begun in the first quarter. These two p"rojeccs are cstimated
to produce annual cost bencfits of over EUR. 50 million.

Inaddition, all of Metso's busineys areas continued
meastires to cut costs and raise efficiency.

Researchand development

Merso's research and development expenditure in the
review period totaled EUR 76 mi!’ - § 71-4/01: ELR 63
million), representing 3.3 percencof the Corporaticn’s net
sales. RTD was focused on life cycle rchnologies that

support the Metso Furure Care busingss concept



Personnel
At the end of June, Merso cmployed 29,362 persons, 3
pereent less than at the end of2001.

38 percent were employed by Metso Minerals, 36
percent by Metso Paper, 15 percent by Metso Automation
and 11 percent by Metso Ventures. The Corporadon had
39 pescent of che total personnel in Finland, 12 percentin
other Nordiccountries, 17 percent in other European
counries, 17 percentin North Ameries, 4 percentin Asia-
Pacific, 6 pereent in South America and 5 percent in the
restof theworld.

Shares

Artthe end of June, the rotal number of Mctso
Corporation's outstanding shares was 136,189,704, and
the sharc capiral was EUR 232 million.

The Helsinki Exchanges traded 42 million Merso
Corporationsharesin January-June, equivalenttoa
wurnover of EUR 580 million. The share price on June 30,
2002 was EUR 13.10. The highest quotation was EUR
15.15 and the lowest EUR 11.75. The Corporation's
market capitalization in the Helsinld Exchanges on June 30,
2002 was EUR 1,785 million. Metso's ADS turnover on
the New York Stock Exchange amounted o USD 6
million. The price of an ADS receipt on June 30, 2002 was
USD 13.05. The highest quotation was USD 14.26 and
the lowest USD 10.55.

On April 24, 2002, The Capital Group Companics,
Inc. disclosed that the funds under its management had
decreased their holding of the voting rights of Metso
Corporzton belows percent. On Apl'ﬂ 17,2002, the
holding by the funds 0f The Capital Group Companies,
Inc., amounred 1o 6.29 percent of the share capital and
4.97 percent of the voting rights of Metso Cotporation.

OnJune 12,2002, Franklin Resources, Inc. disclosed
thar the total holding of Meeso's share capiral of the funds
managed by Franklin Resources, Inc. had exceeded 5
pereent. On June 10, 2002, Franklin Resources, Inc.'s
holding of Metso's share capital amounted ro 5.17 percent,
compared with its previously announced holding of 4.96
percent. On the same date, the funds managed by Franklin
Resources, Inc. held 6.30 percent of the voting rights of
Mexso Corporation, compared withits previouslyannounced
holding of 6.46 percent.

Eventstaking placeafterthe reviewperiod

In July, Metso signed an agreement to scll th: asvecs of
Finnish Oy Rolac Ab, a constrietion equipment distribu-
ton company, to BiliaAB frorr,\ Sweden. Rolacrecorded
nct sales of approx. EUR 50 million in 2001 . The
agreement provides for the «..J..lx of about 30 Rolac
cmployees o Biliaunder their present contrzet terms. The
transaction will require dlaarance from the Finnish compe-
tition authorities. The businessgs planned o Le incorporated
in the Bilia Group on August 31, 2002.

In July, Metso sold Svedalh Robot B.V., a Dutch
company manufacturing subr?ecsible pumngps and pump
systemsused in wastewarerapplications, to I TT Industries
from the United States, Svedala Robot had et sales of
approx. EUR 10 million and empleyed approx. 75 people
in 2001.

Short-termoutlook

Metso's marker environment is cstimated to continue
tncertain in the near future. However, che demand for
Metso's productsis estimated do continuc ar the satisfac-
tory Jevel of che year's first halg The demand for fiber and
paper technology is not expected to improve in the near
furure. The masket for the conftruction and civil engineer-
ing products supplied by rock and mineral processing is
expected to rermain relatively good in Europ=and o begin
agradual revival in North Amgrica in the final quarter of
theyear. Theconditions for mining comparics o increase
theirinvestmentsarc graduallpimproving. The market for
automarion and control technology is estimeted to remain
atche currentlevel.

Duero the Corporation'sgtrengthened order backlog,
the good progress in integrating Metso Min :rals and the
ongoing cost efficicncy improvément project:. itis estimated
that profirabilicy in the seconq half of 2002 will be dearly
up on the corresponding period last year.

Helsinki, July 31,2002

Board of Directors, Metso Corporation



BUSINESS AREA REVIEWS

MetsoPaper

Metso Papersuppliespulpand paperindustry processes,
machinery and equipment, and related know-howand
aftermarket services. Metso Paperisthe globalmarket
leaderinsupplying papermakinglines.ltsproductrange
Isthe widest onthe markat, covering the wholeproduc-
tion chainfrom pulplngto paperrollhandlingandthe
converting of packagingmaterials,

Maetso Paper keyfigures

4-6/02  1-6/02 1-6/01 Change
(in_millions) EUR EUR EUR %
Net sales 446 902 1,197 25)

Operating profit before nonrecurring items
and amortization

of goodwill 28.4 60,1 996 (40)
% of net sales 6.4 6.7 83

Operating prafit 18.3 47.5 86.0 (45)
% of net sales 4.1 5.3 72

Qrders received 519 1,047 1,059 )
30.6.02 31,1201

Order backlog 1,141 1.029 11

Metso Paper's net sales for January-June totaled EUR 902
million, a decreasc of 25 percent from the corresponding
period lastyear, mainly duc w lower delivery volumesin
paper technology: Aftermarkerservicesaccounted for
approx. 27 percent of Mcrso Paper's net sales.

Merso Paper's operating profit beforc nonrecurring
items and amortization of goodwill was EUR 60.1 millien,
representing 6.7 percent of netsales. Profirabiliry decrcased
due to low delivery volumes and production capacity
utilizatian, During the review period, Merso Paper continuced
costsavingand reorganization measuresto improve the
profitabilicy of its units in the USA, Sweden and Finland.
Asaresultof the measuresin the USA a nonrecurring cost
of EUR 7.7 million wasboaked.

The value of pew orders approximared that of the
comparison period, totaling EUR 1,047 million. Invest-
ments in new papermaking lines were pending mainly in
China and Canada, buralso to some extent in Europe. The
demand for pulping lineswas concentrated in South
Amcrica. The marker for rebuilds remained satisfactory in
Burope and North America, while the demand for afeer-
marketservices remained good in all marketaceas. Fiberand
paper technology investmentsare typically more compre-
hensive than carlicr, and new orders include not only the
products of Metso Paperbut also those of Metso Antomation

and Metso Drives. Metso Paper’s orderbacklogar the ¢nd
of June was 11 percent higher than gt the ead 0£20)1 and
stood 2t EUR 1,141 million,

Swongactionswere contnued th maintain and
improve competitiveness. A newwinding rechnology center
was inaugurated at Jirvenpid, Finland and atechnol gy
center for converting equipment and processes begar,
operations in Casale, Northern Iraly. Construction of new
scrvice technology centersbegan at]}vﬁskyli and Jirrenpas,
Finlandand at Sorocaba, Brazil. Dujing the review period,
Metso Papersigned a cooperation agreementwith M -real
Corporation, based on the Metso riure Carebusinuss
concept, covering theannual maintenance and performance
developmentofthree paper production lines. Metso Paper
hasalready concluded morc than 20kxtensive cooperarion
agreements in Europcrelated to the development and
maintenance of paper producton lines.

MetsoMinerals

MetsoMineralsistheglobal marke'tleaderinsupp'lying
solutions,equipmentand aftermarketservicesforrock
and mineral qushing processes. itsproductionand
serviceselectionisthewidestonthe market, covering
solutions for mineral processing, sayndand gravel
production, construction, crushing contractinganiithe
recycling of minerals and metals. Themain custompr
segments arecivilengineering contractors, quarri:s and
mines.

Metso Minerals key figures
4-6/02 1-6/62  1-6/01 Change
{in millions) EUR EYR EUR %
Net sales 518 954 273 249
Operating profit before nonrecundwy items
and amortization )
of goodwill 36.9 58.9 19.8 197
% of ner sales 7.1 G2 73
Operating profit 19.6 28.6 18.1 S8
% of net sales 3.8 Jo 86
Orgers received 469 1,014 301 237
30.6.02 31.12.01
Order backleg 504 499 1

Metso Minerals' netsales for January-June rotaled EIUR
954 million. Netsales increased considerably in the'vear's
second quarter compared with the fst. Aftermarkecservices
accounted for41 percent of Metso Minerals' netsales.
Operatingprofitbefore nonrecurring items and
amorrizadon of goodwill wasEUR 58.9 million, reprisenting
62 percentofnetsales. The elimina'tion of overlapping
functions, thesrreamlining of the cost strucrure and the



dismanding of surplus production cpacity arc gradually
beginning to be reflected as improved proficabilivy.

The integration of Metso Mincrals proceeded accord-
ing to plan in the review period. An engincering workshop
located at Cedar Rapids, Iowa, USA, wassold to the
operating management on June 10,2002, Icwas decided
in the review period to close down a conveyor belt produc-
tion unit in Hamburg, Germany by the end of Scprember,
2002. The unit employs about 95 persons and its net sales
were approx. EUR 11 million in 2001, It was also decided
to close down a casting componcent manufacturing unit at
Charlestowm, UK The unic cploys about 100 persons
and its net sales were approx. EUR 7 million in 2001. Cost
provisionsrelated to the dlosing of theabove-mendoned
unitswere made in connccton with the acquisition of
Svedala. By the end of the review period, the integration of
distribution operations had been complered 100 percentin
South America, 95 percent in North Ameriea, 90 percentin
Asia, Africaand Asta-Pacific,and 70 percentin Europe. Ieis
estimated thacall the practical measuresrclared o the
integration process itself will be brought to a conclusion by
the end of September. The focus of integration isbeing
transferred to the reduction ofworking capiral.

The value of new orders increased o EUR 1,014
million. Constructionand civil engineering industry
demand conrinued to be good in Burope, except for
Germany, while in the Asian markets, Chinaand India
actively invested in road network improvement The
compaction and paving equipment group, which primarily
supplicsroad construction products, experienced good
demand. Thedemand for mining industry producs
suengthened to some exvenc with a focus on investments in
improvementsand cxtensions carried out in southern
hemispherecountries. In North American markers he
demand of both the construction and civil engineering
industry and the mining industry waslow. The order
backlog at the end of June was ar the level of the end of
2001 and rotaled EUR 504 million,

Metso Automation

Metso Automation specialfzesln applicatian networks
andsystems and field soluionsforautomationand
information management|nthe processindustry,andin
servicesthatcoverthewholalife cycle of atitomation
solutions. Themaincustordersegmentsari:the pulpand
paperindustry,powergenfrntion anddistribution,and
thehydrocarbonindustry.

Metso Automation keyfigdres

4-6/02, 1-6/02 16/01 Change
{in millions) EUR EUR EUR %
Net sales 155¢ 306 322 (5)

Operating profit before nonrecurring iterrs
and amortization

of goodwill ar, 8.6 109 (27)
% of net sales 5.5 2.8 34

Operating profit 6.8' 6.1 9.6 (36)
9% of net sales 4.4, 2.0 30

Orders received 184 346 354 [0d]
t 30.6.02 311201

Order backlog 209 182 15

b

Metso Automation'snecsales for January-June decreased
by 5 percenc from the corrcbponding period| last ycar and
totaled EUR 306 million. Aftermarketservizes accounted
for 36 percent of Metso Auromation's netsikcs.

Measurcs to improve profitability werc continued and,
despitelowinvoicing, operating profitimproved consider-
ably from the firstquarter. Meto Automation's operating
proficbefore nonrecurring wemsand amortization of
goodwill was EUR 8.6 million, representin 2.8 percencof
netsales.

Merso Automadon regeived more new ordersin the
sccond quarter than in the first. The order tiacklog grew by
15 percent from the end of 2001 and was .ZUR 209
million at the end of June. The markert for aatomartion and
control technology producés remained satisfacrory overall.
The demand for pulp 2=~ p~rer industry and energy
industry auromation systems was sadisfactory. On the other
hand, the demand for field'equipmentand systems
improved in the second quarter. Thevalue of new orders
was almostthe same as in che comparison piriod and
totaled EUR 346 million. 1

In April, Metso opened North Americs ‘s firstautoma-
tion service centet based orl the Metso Furure Care
conceptinAtlanta, USA The Arlantaservice cenrer will
make itpossible for Metso to have on-line osnnectionto
customers' processes, to mdnitorsystem anc| process
performance and o cnsurg the quality of e end producr.
Thenew possibilities and analytical rools of the latest
communications technologywill be applied to the
handling and analyzing of proczss data and problem
solving.



MetsoVentures

Metso Ventures comprises Metso Panelboard,asupplier
of panelboardIndustryproductionlines, equipmentand
machinery,MetsoDrives,asupplierof papermachine
drives, otherindustrialgearsandhydrauficmotars,
Metso Powdermet, which spacializesin materialstechnol-
ogy,andValmet Automotive,a contract manufacturer of
spedaltycars.

MetsoVentures keyfigures

4-6/02 1-6/02  1-6/01 Change
(in millions) EUR EUR EUR %
Net sales 85 180 283 (36)

Operating profit before nonrecurring items
and amortization

of goodwill 7.1 7.3 228 (68)
9% of net sales 8.4 4.1 8

Operating profit 7.3 7.2 2.1 (67}
% of net sales 8.6 4.0 78

Orders received 112 195 275 (29)
30.6.02 311201

Order baddog 116 111 5

Metso Ventures' net sales for January-func deereased by 36
percent from the corresponding period lastyear and toraled
EUR 180 million. The decrease in nersales was mainly duc
to low delivery volumes in panclboard technology. Metso
Venrures' operating profitbeforcnonrecurringicensand
amortizarior of goodwill decreased from the comparison
periodand rocaled EUR 7.3 million. The combined

operating profitbefore nonrecurring itemsand amortization
of goodwill of Metso Drives, Metso Powdermerand Valmer
Automotive for January-June was EUR 17.3 million. but
the operating loss of Metso Panelboard was EUR 10.9)
million. However, Metso Panclboard's gperating loss efore
nonrecurring itemsand amortizadon of goodwill decreased
compared with the first quarrer and was EUR 4.1 million
in Apri-June. The measures to improvgMetso Paneltioard's
prohiability were continucd with the aiin of reaching
break-even during the fourth quarrer. §

The demand for wind wurbine gears remained guod
and Metso Panelboard also received coaislderablymon:e
orders in the second quarter than in thefirst. Compared
with the coresponding period last year, however, the orders
for panelboard technology werclower. The value of crders
received by Metso Yentures decreased by 29 percent from
the comparison period, and totaled EUR 195 million. At
the end of June, Metso Venrures' ordegbacklog was i che
level of the end 0f 2001, totaling EUR 116 million. Valmer
Aurtomorive's favorable profit developrhent continued. In
January-June, 21,756 cars were produced (1-6/01: 24,664
an). :

It should be noted that certain statements hereln which are not historical
facts, including. without limitation, those reyarding expectatians for general
economic development and the market sityation, expeciatons for custamer
industry profitability and investmant willingness, expectations for company
growth, developmaent and profitability and the reallzatlon of synergy benefits
and cost savings,and saternents preceded by "cxpects”, ‘estimates”,
*forecasts” or similar expressions, are forward-looking statements. Since
these statements are based on currem decisions 2hd plans and currently
known factors, they involve risks and uncertainties which may cause the actual
results to materially differ from the results currently expasted by the
campany. Such kctorsinclude, butare not limited t: {1) general economic

¥

conditions, induding fumuations in exchange nt,ns andinterestlevels, which
influance the operating envirohment and profitability of customer industries
and groups and thereby the orders recaived by r}'\e company and telr
marging; (2) the competitive situation, especialiv siqnificant technal agical
solutions developed by competitors In the comp'any’s business amas; (3) the
eampany's own eperating conditions, such a3 lh? success of produition,
product development and project management and thelr contgnus:us
development and improverment and (4) the success of pending a1.d future
acquisitlons and restructuring and changes in thé company's busir ass
Strategy.



Consolidated statementsofincome

{The interim re-iew is unaudited)

4-6/2002 4-6/2001 1-6/2002 ' 1-6/2001 1-12/2001
(Millions) EUR EUR EUR EUR EUR
Nec sales 1,178 1,017 2,289 ° 2,019 4,343
Cost of poods sold {853) (749) (1,654) (1,484) (3,200)
Gross profic 325 268 632 935 1.143
Selling, general and administrarive expenses (254) (201) (517) . (393) (873}
Operating profis before nonrecurring operring scems
and amortization of goodwill 71 67 118 142 270
Nonrecurring operucing income and expenses (14) 4 16) - (13) 4
Amortization of goodwill (15) (€3] 29) (8) (28)
Operating profit 42 59 73 - 123 246
Financial income and expenses (20) 3 BN, 7 (24)
Income before exrraordinary items and income taxes 22 62 36 128 222
Extraordinary income and expenses - (5) - {5, (8)
Income before caxes 22 57 36 123 214
Income taxss (11 (20) (18) 41 (72)
Minority interests (1) (0 (2) (3: 68
Net income 10 36 16 . 76 141
Consolidatedbalancesheets -

June 30,2002 June 30,200 Dec 31,2001

{Millions) EUR} EUE. EUR
Fixed assets and finandal assets
Inmngible assees 1,654 271 1,094
Tangible asers 893 674 886
Finandial assers 194 2403 215
Current assers
Inventonie 959 78 949
Receivables 1,438 1,16 1,686
Cash and cash equivalens 124 ° 394 212
Toml assecs 4,639 3,547 5,042
Sharceapical 232 232 232
Other shareholders’ equiry 1,124 1,211 1,237
Minority interests 9 1L 7
Long-term liahiliries 1,408 487 1,362
Current ligbilities 1,866 1,605 2,204
Towl shareholders’ eqniry and liabilides 4,639 3,547 5.042
Net interest bearing liabilides A
Long-term interest bearing lisbilicies 1,244 393 1,179
Shorr-term interest bearing liabilities 270 13) 389
Cash and eash equivalents (124) (398) (212)
Other interest beading assers (8) {75} (105)
Total 1,312° 50 1,251




Consolidated statements ofcash flows

4-612002 4-6/2001] 1-6/2002 §-6/2001 1-12/2001
(Millions) EUR EUR EUR EUR EUR
Cash flows from operating activities:
Nerincome 10 36 16 79 141
Adjustments to reconcile ner income ro
net cash provided by operating activities
Deprecianonand amontizaton 50 33 99 63 149
Other 30 @ 28 (9} 42
Change in networking capiral (114) 91) {91) ] (13)
Net eash provided by (used in) operating activities (24) (24) 52 134 235
Cash Aows from investing activides:
Capical expenditures on fixed assers (48) (33) o2 (62) (154)
Proceeds from sale of fixed assers 3 1 12 18
Acquisition of Svedals, net of cash acquired - - - - (804)
Other business acquisitions, net of cash acquired - (6) - %) 24
Proceeds from sale of businesses 11 - 11 - 17
Tax consequenaes on sale of Timberjack (14) - (57) (89%)
(Lvestments in) proceeds from sale of shaces and mareemble securities 1 (2) 18 (34) 89
Ner cash provided by (used in) invesdng acaviies (33) {51) (49) ) (943)
Cash flows from financing activides:
Dividends paid (82) (81) (82) 81) (€Y
Net funding 54 (22) @ (44) 446
Qther 2 36 10 40 5]
Net cash provided by (used in) financing activides (26) (67} 74 I___(85) 433
Effcct of changes in exchange ravess on cash and cash equivalents (20) 9 (17) 11 2
Net incrense (decrease) in cash and cash equivalenrs (103) {133) (88) (87) (273)
Cash and cash equivalents ar beginning of period 227 531 212 485 485
Cash and cash equivalents at cad of period 124 398 124 398 212
Consolidated statement of changesinshareholders’ equity
Number Share Share Cumulazive Reserve
capital  premium Legd  wandaion  forown  Qther  Remined  Torl
shars  (purvalue  reserve reserve  adjusuments shares reserves  earnings
(chousands) EUR 1.70
(Millions) pershar)  EUR EUR EUR ER__EUR EUR__EUR
Balance at Dec 31, 2001 136,251 232 14 221 25 1202 774 1,469
Dividends - - - - - . T 82) (82)
Translation differences - . - - (55) - - - (59
Other - - - - - - 8 8
Netincome - - - - - - - 16 16
Balance ar June 30, 2002 136,251 232 14 221 (30) 1 1202 716 1,356

The distriburable funds of Metso Corporation at June 30, 2002 consist of retained eatnings (EUR 716 million) exduding accelerated

depredation and untaxed reserves(EUR 59 million) and negative eranslation differences (EUR 30 million), and othek rescrves (EUR 2(2

million), toraling EUR 829 million. At thic end of the period Merso Corporation possessed 60,841 of ies own shares.
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Theimpacton netincomeby nonrecurringitems and amortization of goodwill

4-6/2002 4-6/2001 1-6/2002 1.6/2001 1-12/2001

(Millions) EUR EUR EUR EUR FUR
Restructuring expenses v

MesoPaper @9 - 77N (3.0) (14.5)

Meuso Minerals (5.5) . (6.4) - (16.0)

Merso Auromadon (0.9) - (0.9) . (8.5)
Other cxpenses

Merso Minerals - - (1.9) - .

Headquartersand ocher - (3.8) 3 (3.8) (3.8)
Nonrecwring operating expenses (14.1) (3.8) (16.9) (12.8) (43.2)
Gain on salc of listed and other shares

Metso Vearures 0.6 - 0. - -

Hodguartersand other - - 0.8 - 46.9
Nonrecurring aperating income 0.6 - 1.4 - 46.9
Nonsecnrring operating income and cxpenses, net (13.5) (3.8) (15.5) (12.4) 3.7
Amortization of geodwill 15.4) 4.2) (29.2} .3) (27.9)
Expenses related ¢o the remporary financing of )
the Svedala acquisicion (incl. in Anandng expenses) - - - - 4.9)
Nonrecurring items and amortzation of goodwill, cotal (28.9) (8.0) 447 (Z1.D) 9.1
Taxcffect 2.7 (5.0) 1.8 (0.5) 5.4
The impact of nanrccurdng frems and N
amortzation of goodwill on net income 26.2) (13.0) (42-9) (21.6) (23.7)
Earnings / share, EUR 0.08 0.29 012 0.61 1.09
The impact of nonrecurring isems and
amortization of goodwill on carnings / share 0.19 0.10 0.31 0.16 0.17
Eamings/sharc exd. nonrecurring ivems and
amortialion of goodwill, EUR 0.27 0.39 0.43 0.77 1.26

Fairmarketvalues of Svedalafixed assets at acquisition (September 14,2001)

The fair marker value calculation of Svedals intangible and mngible assees at acquisition has been compleced, When the fairvalues of the balance
sheer items exceeded book values, the appraisals have been allocated from the acquisidon goodwill to incangiHic and tangible assets as shown

below:

(Millions) EUR
Intangible assews '
Trademarks 58
Darentz 7
Tangible assers :
Landarcas : 13
Buildings 21
Machinery and equipment , 15
Tohl I l l‘i

Theallocation of goodwill to other intangible and rangible assets 2ffccred also the amontization of goodwilt o~ ~cher deprediation and the effect
has been restated ro Memxo's figures.

Assets pledgedand contingentliabilities

June 30,2003  Dec 31,2001

Millions) EUE. EUR
Mo on corporate debr il 2
Other pledges and contingendes ‘

Morrg'jc . @ 2

Pledpged assets . i
Guarantees on behalf o fassociared company obligations it 1
Otherguanantees 4 4
Repurchaseand other commitnents 36 30
Leasing commitments 17] 193




Notionalamounts, carryingamounts andfairvaluesofderivative financlal instruments

Notional amount Camrying emount i Fair valuc

June 30,2002  Dec 31,2001 June 30,2002  Dec 31,2001  June 30,2002 Dec 31,2001

(Millions) EUR EUR EUR EUR , EUR EUR

Forward exchange rawe contrac 1,532 1,421 29 (23) 69 (29)

Inwerest rate and currency swaps 13 37 (2) (7) 3 (8)

Currency swaps 106 121 1 (0)) 0 (3)

Intercst rate swaps 25 22 0 0 1 0
Oprtionagreements

Boughr 1% 112 1 1 1 1

Sld 30 116 0 ) ‘ 0 8))

Carrying amounts noted in the wble above are included in the balance sheet. The nodonal amounts indicate the volumes in the use of
derivatives,but do not indicare the exposure o risk. The fair value reflects the estimared amounts thar Mewso would redeive or pay to teominate the
contracts at the reporting dare, thercby raking into account the cusrent unrealized gains or losses of open conwacts.

Keyratios '
Jane 30,2002  Junc 30,2001 Dec 31,2001
Earnings/share, EUR 0.12 T 0.6] 1.09
Eamings/share excl. nonrecurring items and amorrization of goodwill, EUR 0.43 0.77 1.26
Equiry/share, EUR 9.95 10.59 10.78
Rerurn on equity (ROE), % 2.6 12.2 10.4
Rerum on capital employed (ROCE), % 5.7 15.0 12.3
Equiry 1o assets ratio, % 312 45.5 31.1
Gearing, % 96,1 N 3.9 84.8
Average number of shares (thousands) 136,190 4 136,080 136,135
Exchange ratesused
1-6/2002 1-6/2001  1-12/2001 June 30,2002 Junb 30,2001  Dec 31,2001
USD(US dollar) 0.8979 0.8982 0.8957 0.9975 / 0.8480 0.8813
SEK (Swedish krona) 9.1567 9.0649 9.2557 9.1015 9.2125 9.3012
GBP (Pound sterling) 0.6217 0.6236 0.6219 0.6498 0.6031 0.6085
CAD(Canadian doliar) 1.4127 1.3781 1.3867 15005 ' 1.2927 1.4077

Formulasfor calculation ofkeyratios

Eamings/share:

Profit before exmaordinary irems and income taxes
- taxes +{- minority interests
Average number of shares during periad

Equity/share:

Shareholders’ equity
Number of shares ar end of period

Rerum on capitl emplayed (ROCE), %:

Profit before etraordinary ivems and income taxes
+ interest and other financial expenses

Balance shecttoral - non-interest bearing liabilities
(average for periad)

x 100

Rerurmn on equity (ROE), %:

Profit before exrracrdinary items and income taxes - taxes

Sharchalders equicy « minority inceresty (average tor period)  * 100
Equirty to assets ratio, %6:

Shareholders’ equity + minority interety < 100
Balance sheet total - advances received

Gearing, %:

Net interest bearing liabilities ! x 100

Sharcholders’ equity + minority interests

11



12

Business areainformation

Netsales by businessarea _
4-6/2002 4-6/2001 1-6/2002 1-6/2001 7/2001-6/2002 1-12/2001
(Millions) EUR EUR EUR EUR EUR EUR
Metso Paper 446 591 902 1,197 2,088 2,383
Metso Minerals 518 150 954 e ) 1,594 9213
Metso Auromazion 185 169 306 322 677 693
Mewso Vennures 85 135 180 283 386 489
Intta Merso net sales . (26) (28) (53) (56) (132) (135)
[}
Metso total 1,178 1,017 2,289 2,019 4,613 4,343
Operating profit (loss) before nonrecurringitems and amortization of goodwill by businesgerea
) 4-6/2002 4-6/2001 1-6/2002 1-6/200] 7/2001-6/2002 1-12/2001
Millions) EUR EUR EUR E EUR EUR
Merso Paper 28.4 43.3 60.1 99.2 155.5 195.0
Mertso Minerals 36.9 12.6 58.9 19, 83.7 44.6
Metso Aurornarion 8.5 5.5 8.6 10.2 26.4 28,7
Metso Ventures 71 9.1 73 22, 14.3 29.8
Corsporate Hadquarrers and acher (9.4) (3.7) (16.7) (11.2) (33.1) (27.6)
1
Metso wotal 71.5 66.8 118.2 141.9 246.8 270.5
L4
Nonrecurring operating ltems by business area
4-6/2002 4-6/2001 1-6/2002 1.6/2008 7/2001-6/2002 1-12/2001
{Millions) EUR EUR EUR EUR EUR EUR
Mewio Paper G.7) - 7.7) 9.0) (13.6) (14.9)
Merso Minerals (5.9) - (8.3) - (24.3) (36.0)
Merwso Auternarion 0.9) - ©0.9) . (9.4 (8.5)
Mexso Ventunes 0.6 - 0.6 - 0.¢' -
Corporate Headquarters and other - (3.8) 0.8 (3.8 47.7 43,1
Mecrso total {13.5) (3.8) (15.5) e 1.0 3.7
Amontization of goodwlilby business ares
4-G/2002 4-6/2001 1-6/2002 1-6/200'] 7/2001-6/200: 1-12/2001
(Millions) EUR EUR EUR EUR EUF, EUR
Meso Paper 23 2.3) 4.9) 4.6) 9.8 (9:5)
Merso Minerals (11.8) (0.9) 22.00 1.7) (34.2 (13.9)
Merso Automation (0.8) ©.7) (1.6) 1.3 (3.2 (2.9)
Mewo Ventures (0.4) (0.3) 0.7) ©.7) (1.6 (1.6)
)
Mctso votal (15.4) (4.2) (29.2) (8.3) (488" (27.9)
L
|
Operating profit{loss) by business area
!
4-6/2002 4-G{2001 1-6/2002 1-6/2001 7/2001-6/200:! 1-12/2001
(Muliens) EUR EUR EUR EUR EUL. EUR
Mewso Paper 18.3 4).0 47.5 86,0 132.] 170.6
Metso Minerals 19.6 11.7 28.6 18;1 254 14.7
MessoAuromation 6.8 4.8 6.1 9.6 13.0% 17.3
Mewso Vennures 7.3 B.8 7.2 21 13.5% 28.2
Corporate Haadquarters and oher (9.4) (7.5) (15.9) (15.0) 14,1 15.5
'
Metso total 42,6 58.8 73.5 120.8 199.0) 246.3




Ordersreceivedbybusinessarea

4-6/2002 4.6/2001 1-6/2002 1-6/2001 7/20M1-6/2002 1-12/2001
(Millions) EUR EUR EUR EUR EUR EUR
Mewo Papex 519 359 1,047 1,059 ' 1,892 1,904
Mewso Minerals 469 152 1,014 301 1,586 873
MewsoAutamation 184 165 346 354 ¢ 668 676
Meoo Ventures 112 140 195 275 360 440
Intra Metso ordets received (28) (31) (55) (74) v (96) (115)
Metso total 1,256 785 2,547 1,915 4.410 3,778
Personne{bybusinassarea
June 36,2002  June 30,2001  Dec 31,2001
Merso Paper 10,661 T 10,863 10.282
Metso Minerals 11,040 3,235 11,725
Merso Auromagion 4,395 ' 4,804 4,532
Metso Venrures 3,134 3,847 3,586
Corporarr Hadquaners and ocher 132 ! 124 117
Mewo voral 29,362 | 22,873 30,242
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Quarterlyinformation

Netsalesbybusinessarea

4-6/2001 7-9/2001 10-12/2001 1-3/2002 4-6/2002
Millions) EUR EUR EUR} EUR EUR
MewsoPaper 591 523 663 456 446
Metso Minerals 150 133 5071 436 518
Metso Autamation 169 . 177 194 151 155
Metso Venrures 135 109 9 95 85
Intra Metso net sales (28) (55 (24) 27) 26

L
Mctso total 1,017 837 1.437 1,111 1,J78
!

Operating profit {loss) before nonrecurring items and amortization of goadwill by businessarea

4-6/2001 7-9/2001  10-12/200Y 1-3/2002 £-6/2002
(Millions) EUR EUR EUR EUR EUR
Metso Paper 43.3 42.8 574 31.7 28.4
Metso Minerals 12.6 9.0 15.8 22.0 36.9
Merso Aytomateon 5.5 10.0 7,2 0.1 8.5
Menso Ventures 9.1 (0.4) 7. 0.2 741
CorporatcHadguarters and other (3.7) (8.2) (8.2) (7.3) 9.4
Metso total 6.8 532 75.4 46.7 715
Nonrecurringoperatingitemsbybusiness area

4-6/2001 7-9/2001 10-12/2001 1-3/2002 4-6/2002
(Millions) EUR EUR EUR EUR EUR
Mexso Paper - - (5.9 - 7.7
Meteo Minerals - (3.5) (12.5) 2.9) (5.5)
Metso Automation . - (8.5) - 0-9)
Merso Venrures - - . - 0.6
Corporare Headquarrers and odier (3.8) 4.2 42.3 0.8 -
Metso total (3.8) 0.7 15.4 (2.0) (13.5)
Amortizationof goodwill bybusinessarea

4-6/2001 7-9/2001  10-12/2001 1-3/2002 4-6/2002
(Millions) EUR EUR EUR EUR EUR
Meuwso Paper ' (2.3) 2.4) _ (2.5) 2.5 (2.4)
Metso Minerals 0.9) (0.8) a 1.-5* (10.2) 11.8)
Merso Auromadon 0.7} (0.6) (1.0 (0.8) (0.8)
Mewse Ventures 0.3) (0.4) (0.5} (0.3} (0.4)
Mecwso wotal (4.2) (4.2) Q1 5.4} (13.8) (15.4)
Operatingprofit (loss) by business area

4-6/2001 7-9/2001  10-12/2001% 1-3/2002 4-6/2002
Millions) EUR EUR EUR EUR EUR
Merso Paper 41.0 40.4 44.3 292 183
Mewo Minerals 11.7 4.7 8.1) 9.0 19.6
Meeso Automation 4.8 9.4 .7) ©.7) 6.8
Metso Venrures 8.8 {0.8) 6.9 0.1} 73
Corporate Headquarters and other (7.5) (4.0) 34.§ (6.5) ©.4)
Meto total 58.8 49.7 75.8 30.2 42.6




Capitalemployed bybusinessarea

of

June 30,2001  Scp 30,2001  Dec 31,2001 March 31,2002 June 30,2002
(Millions) EUR EUR EUR - EUR FUR
Merso Paper 547 594 622 528 611
Meo Minerals 339 1,500 1,525 1,576 1,523
Maerso Automation 275 276 282 261 244
Merso Ventures 118 129 139 128. 129
Corporate Headquarters and other 704 690 476 414 372
Meuwso toral 1.983 5,189 3.044 2,907 2,879
Ordersreceived bybusinessarea
4-6/2001 7-9/2001 10-12/2001 l‘—3/2002 4-5/2002
Millions) - EUR EUR EUR . EUR EUR
Merso Paper 359 348 497 U528 519
Metso Minerals 152 137 435 545 469
Merso Automation 165 151 171 162 184
Mewo Vencures 140 72 93 83 112
Intrs Metso orders received (31) (14) 27) 27 (28)
Metso tomal 785 694 1,169 1,291 1,256
Orderbacklog by businessarea
June 30,2001  Sep 30,2001  Dec 31,2001 Marchy31,2002  June 30,2002
Millions) EUR EUR EUR EUR EUR
Mexso Paper 1,374 1,177 1.029 1,094 1,141
Mewso Minerals 130 535 499 592 504
Meso Auromnaron 238 203 182 193 209
MezoVentures 165 129 111 : 101 116
Inma Metso orderbacklop (98) (59) (49) . (48) (45)
Merso romal 1,813 1,985 }.772 , 1,932 1,925
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